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THE GAZEITt OF INDIA: EXTRAORDINARY 


IPartNI—Sf-C^J 


^ cim m\ ^ 3fl«JPr t att? ^ ^ 

TpR/MtEPf ^ ^ I?- 

(flF). H^ptp HWIcf) ^ 

erl^ ^ afk Plii'lf^d tiHL 

(n). 5sr 

tpi4^ia ^ ^ ^ 'gRi-yiRo ^ ^ ^■ 

(5.). Wf^ 3ft7 b™ PlHIK^r ^ BFp I 

Tj^ f^Pffeci 5^ Tnw ir^ ^ 1 ^ 3RI f^ bt twr m ^ cr»i; 

^ WTT?f 

1 >37B7 n?TT 

^ K^ W* B7^ ^ IRgcf 

OF ^ 3.12 W uri^WT ^ apten ^Rni t fti TRte t STtn^ ^ BFgn ^ 

^ TT^w crifpiTJr fulfill ^ I ^ TW TR51 o[lci£in ^ 'Jtit?i %, b^jc^ ^ HvjfER ^ f^ 

wtm TmlEFT ^ ^ TTr?N 3Ttr% ^ ^ ^irf^i BTtrraf ^ OTgfT ^ 

1 ^ ^ TPTO iiRi^i ^ ^ ^ ^ ^1 

(ii), t?3T W ^ ^ 3(teRT RIR^ A TR^H^ ^^RTT ^ ^ ^ 3 ^ ?l(^ 

^ mII^ #1 3rmm Mr ^ ^ ffe, MftrrI ijjfr RT Rlrtm 

[acraifMi^ ^ gsr MRt^j ^ ^ aitm 13 ^ (ss^jflafT^ ^ 

ufRlT 1 1 ^71^ di^icf '^Jqal ^ ^ ^ift^ ^ Sarmn^*^ fHI ^ ^ f I *|jw¥t 

2008 A ^Tfetf BW tR 2005 fpmi ^ t ^ ^ 2006-07 ^ ^ toI^ 3(1^ 

wMj Mj ^ TfTfc 1^?^ 2000-09 ^ ^ ^ I I'M kilt ^ ^HEIR 

^ ^ 2!007“DB ^ R(t?|B 3i|[p'i vIT^t ^ I 

(Bi>. 3R1^ ^ ^ ^rtef ^ f?r? Wf ^ yR^^t t i 47 dfeif 

4 ^ Mb Bit 30 ^ ?FP ^ ^ fuRT^ B^ TRllBB ^ ^1 ^ TRcTTB ^ 

BRT Mtk b4 W ^ ^RbMs 4^ Blf^J ^BT^TT^lRt, Mw 2005 BoR ^ f%B 

f%7R7, aoofl A b4er ^ tB ^ i 3Rp bw wt 4Mb 2007 - 0 B ^ i> 

BFEt#F 3Tf3P^ ^ 3 4 ^TT^ B^ ta sMt ^ ^ ^ 31BBT B^ BT^IR 30 2006 ^ 

BF^ lilfen BRBI I 

(tv). bSI ^ ftTBR ^ t^ 5(^i(W B7 TIB cTB? (^W7 ^ MtT ^i^Bf ^ ?rB> TRBI^TIR MITB 

dto M? ^ f^ BBKt viB^^d ^TT^T ^ f I Wft 4 ^ 31^ B7 

fite M TTO ^ BiftSi^ 4^ TTT ^ bbeI 47 W A ft+dlRd 3R1^ 

^B>T^43r^4BT BF3 ftWfB^ ^7BT=^) pi 5ITf ^ 3l4^ ^ Mfel 

sMt ^ ^TRT BT^ 3m^ B^ 7?4 eR ^1 Wflto M^RRI 

(4l J* p4»ftantf 4? 3ine44 j ^ 

(i) 2005 ^ M-tHM BB ^ 2 51, TPT TO, Wi^ TOT t f^> ^ y TRB^R ^ 

feltl^fl 714 nc^t ^ fc )7 <S'c<jjJ)3fI^ ^ nl'^cjl 71^^ ^ '4^4 BSTB ^ TTFRitfuRT BT^TTBRT ^ 

31^ itA Blf^ I B^ BJT ^ Z92 cIR?n t B7 bRIHRI 4 

^ ^ ^ Mb ^ # TTte BjI Bmpfti 

(iiF ^ ^ % feR 6in^^4'i3fl^ 47 WT^ 3 pPJ^M^ 

bM ^I 
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(iii). anq^to >TFraf ^ vw ^ ^ I^T uiI^Imui 5RT M qw^ PMq ^ afrr ^ PA ^ 

3ffe^ qfr ^nte ^ «®^Cft3ni ^ ^ 3lk ^Kai i ^flj ^ a«ft 

1 5j^ w?iH^ 1^ ™r ^ wh\ ^ OT^ait^ft^ ^ ^ aik ^ 
fl’ltqt 'TT^t 1I95R % ^^iItT yIPl ^ #in ?R» ^4911 ^ ulKpftj 

t*Oi 

(i), brwt w^ m ^ ?I%T ^ PA ^ ^ n^15!5ff JifT ftfA 

^ ?rmr ai^qFif ^ ^ ^ ^ ^ % I ?itiife f^-PA' hsimaihI 3(It fW 

cl+i^fiK ^ SPPfSt 4*(ni apjft 4 gtil KRhm tfHil^ P^-^i 4»t 1^1^ciq cll^ am^ 3|pl 

^ te A ^ ai^ iiHMft w aim gjrr ftIA 

iirft ii^diflT ^ 1^ eta fti^ an^ ^1 ata a ara!^ ^ gjjT ftPta M 

^nR-ti^iql q»t ^ qHI gftar At ! 

(ij). ^ wiPi^ wm t ^ ^ ai^ ^ ^ t ft? ^ ^ ^ ?i(rfi(iPtfl ^ 

tirA whv; qifjpi qM(^ 3m^ "^tfcT tft ^tafT IP^! ttwh^ ^RT yfl^ WftftcT 4ift ft^tq 4^ ^ftST 
^ ^jRrfl # ft) ^ ^ ^ ftM gsr ftPnw ^ vk im ^ oinr yftfti ^ WiftqR«r 

m fti^ ft5^ ^ ^ wr aft? TO % wn ^ ^ 41^ ^ fti ^ 

wift w«i n^ ^ arft'^Hi ^ qft irato ftM ftftqn ^ aiwR q? ^fttacr 
argtaf ^ ?rften ^ uiiv*n, lift ftT^xn ^ aft? aiftipRT ^ cn^hj qft wqRici ■?? ^ ^ pRerr 

t+y(-)2^3ite ^1 ^ rt3i 4?RWt ?ft? tjnR 5RT ft^ ^ airta ^ armi? m 

awHi ^ qiftJOT iRT am^ aft? ^ ^ ^ ^ ?rt f i 

ti4*ki ^ ?ft vr ^ tft A ingtt ftfri ^ ?tre 

<i>, ft?ir-ft^?ff w ^ 2ft* it aft? ^ gm ^ lA ^ tfrn Aq?i ^ 

^ WT^ ■'gfi^ifJil ft!^ ^ ^ ftftEi ?cR ^ tJ PtaTfiri ti ^ ftaft ^Pta titop ata 

gsft ^ ^Eft^r ?ft4 q? qit ^. 5?iftiq ^ ?ft^ s^n aiPi "skd^ ft i f# jran^ ft ^cift 

qftftft ^ qfti qt'4 ft aft? qN?ftq ^clft SM ^ cRha IWR ftq ^ ft l qR'tifflw'pm, Pl^^t cP^ifl 
TTsnjraft ^ qp!^ ft Rftei ^nsiRqi ^ ?!ftq ?f*r intft ft I fftq1t?t ^ ^^ 5 *nTH aft? arfftq ft ffti^ 
Prsft cft'iipi srw«w> qft ?w^ ^n?ft?T i^rr sitr w arftftH ftiin ??Rn ftt ^ratfft) ftft fftwft 
ireiRqft ^wi qlftftt ft fftfftsi ftqqrRuft aft? aiPiq ^ 3|i^H ^ifrtq wnft ft, ft Pt?iT-fi5^iF ii^ft?iaR 
Pta*r qftt’GR % *ii'^i ypT qftf fti 

(li). ^ >i^a4ii ft ft! H^? ^ Z99 ^ infe®?®T qft aiplft ftm ft ft? Aq?r ^ fttar 

qft ftft TO q!^ I cnA TO ^ ^ ut4c14i1 5Ri ft»q ^ qrft ^ ai^ 

afPfti4 flififtflf ^ita ftj am; ^ ^ymrr qft ?j?r ?fPn ^ 1ft^ ^ntsiRftl ^ ftnr #n wr ft ?ftta tot 
ft ^ aironTOft ftti ft5?ft aRtaar ^ q?ift ^ 1^, q? A ft^ir tot ft ft? 

qro ^ ?FTO ftistaT/^h!^ ^ arfftq gnro ftftft ^ ft ^ ft# ?riw 

f|A#/ftir^ # #TT m TT^ ftTIHT-?|^WT ft ^qiRd fTO TOlftl 

^ al?flft^^ WTO #T ftgefm PwmH ta TRq^ qro; 

(i> ^ ^ 213 aiftcTT TOT ft ft? IftsilJ^d ^«Tm am^ ^ q? TOfta? Bcqff 3?l? 

flSfftr Pmq # TPfteir # to aft? ftror qft Pfiffer ttot ^ qr^ m ft ?iHiftlDkt toi q? ft«i 
w ft ft? ftlq qitf # arafir t qw ft# ?Tftten A ft hsim^h Af/q^t q? Tmippr # ft# ^Ptaf 

aA jqftlWIKft. # ftr ffttrft # # TO TOT IREFT q# # ^ ?T5!lfr ft, qfft ftTOT Tf^ ftWT 

?I?i3n# wft ft# ^ftl m TO?n?ai^fttaft feT^inrt qroft?ei?TOW#?!TO 

Ci). qro ^siTift aft? ft# cft-ifl Hxncftpt ft aTOi # an# ft R? fftftt qft # nTO f?fti# ft ^ ftft ft is ftftf 
ft TO? 4i«i(ftqj Uc^KT aft? ftofl^'i ftf Rftft ft# TO I ^ (ftqi# ir#v qft ft ao ^ 30 
te4?, 31 taro aft? 31 ftri # wm ain#ft1^^in?5qftiT^^ft ftmft iitaf ft ^ 
TOfl ftro ^ ft Ift TO tA !n|cnJ Pwff^ TO ft 1^ IftTO % ftq 3»5*ift ft 
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mvf\ if! ^ ^ ^ ^ ar^iiRf ^ ^ (+y{-)30%^ M 

ufTift ? tl! ^ Hi&tiwfvj TRS ^raiof^ ^ if^«) ^ iSir^ ^ 

STRT HWiN ^ fcT'? ^'^'[| I TT^ flttl’i cR'ici wxiid<P ’5^ H|R|<JTX''I ^ 

^ ^ ^ WI-#IT ^ ite ^ i\ ^ t ^ ?I%I ^ 

^ 3f4'f! 3l!^ ^ ^5> ^ uii^^Fl I 

4 # ^ ^ aft? ^ ^ ^ ^ 

fi!$rr-Pi4?ilf ^ feff ^ ^ ^ t. ^til^V gTcT’T-'# WR^ 

4i 

5l 4f?i'IIRM«iiJ, oft? 3q^ 4? ’flw ^ aOSTR IR. Iirl^I^ fWcite ^ t- 

(i) . ^ HSmnlH Ml lil^idt ^ IRtM ^ ^ 30 ^ rT^ 15^ 1^ 

fM ^TTteFT ^ ^ 11 ^ ^ TO ^ ^ sttUft ^ 

^[f^l 

(^. H!(^M> ^ ^'dl ^ ^ 3f5^ T? l^tlR ^ ^l>!jr VHHPn ^ H?lW3 ^RTO 

wn^^TR ^rrftRT ^ ^ rfcT WJf ^1 afmmf^ TOpff ^ arjM 

iR ^ interiJi 5RT tar ^simt 1 ^ ^ araf^ ^ ^ ^ 

3 ^iflTf ^ arl^ ^!^ I f^TKii^ tKR W^iTT ^ ^ ^ 31^ f^wiRn anfe ^ 

^Itpt ai1?iR4ci ^ ^ aM d>il44 ^ ^^i41Ri?t jiiv^h i 

(ii) . ^ ^ afl^f^n TTTitfiitT w ?tt^ aitr lj^hI^w 

w^\ 

RHdlf ^ ftrfi4 ^ ^ dJt^ 6n;<7tjq Rj^ ^ Hiftlq><i'i fd'^ yiA ^ ti^f-R ajR 

^ ^ srfSr^ ^ dite ^ im t ^ 3f^ ^ pgcqj f^-1^ ^ ajg^jR 

^ sft? ^ ^r^ftspr ^liFi t, afRsfrSl^ ^ pti sIR (Slq> 

y?jR ^ vn% ^ ^?p*ir u?p^ sn^ ^ ^pfter' ^ i ^ ^nftsy 

^^irf/M! d^M 5RF Id? ^ ariETR 3Pi^ ^ 3rte?TR ^ at!? ^ d! ^Jirt^ft I 

(ill)* 5f^ ^ ^ ?tM ^ U^RtcT ^ RMf ^ ^ aTMT 

Rnftjj Rftjfe ^ ^ tfTTyift, ^ aftr arfSRj^ ;A mflB ^ iraf^ ^ ^ ^ 41 ti 

^ RHidi ^ ^( ^tTi tret *«ii+i/fHvf! sf^^d 5Ki fdj Ty an^n ^ 

anUR T7 3|«WT Ffl Mf^l4i^*'l 5RT aHEft sfl? ?1 ^ T>! dHJ^l I 

(iv>. ^piT arg^n? IMl Huitto*! Bin M ijjf-gwH afR arfilT ^ fcTtj ^ #tii 

RTj tJlTinJ “lei t TRT-^ ^ t! 3H7&1T ^4'iq>i<5 I ^JjWrfl TRR TOTT (ef^Rl^/'^TTC^l Til arf^Pl 

^f\m ^H'SifWK ^ 1^ ^ wr ^ ter te TTif ^ ttw f^te[ift/ted 

A yra-q;^ ^ ^diRd ^ ^ ti 

<v). TRT^ ^^iRfl afR Ml dter ^ fW ^ t>! firrn^ ^ ^ eft is f^ ^ te wM 

WRIST affr Mftir Mrr ^ f^ W ^mr; i ^ frM! vi^ ^ 30 ao Riror, 3i f^ro? aftr 
31 titJ Stt ^fRrrr i5tq& TiftH *R w^ ^ si^i^ TR^rdf ^ Ipn? rttr sn^ ^ i 

i) TO ^3^ ^ T!^ ^frg*iT^ ^ ip ift ^ ijft 

^ f?M! 3rd^ ^ wntiM art? agrpr! ^ (+)/{*) im^ Ph^ ^ ^ ^ d snfe^ 

TTT5 ^!irt/M 1 elter udid<i>1 ^ vi^ ^ ^ ^ anrm Mira w?^ te! 

^ ftTj } qR MR ^I'H ar^rar ft^rt st^Tct^ ’f?T in^lTiwr ^ t3Tt 

ti*iq“'H!*ii ^ ^ftcR if'ppilq qiRad TR^ ^ aiti^ci 7??n ^ Tr^ften w^ ^ Ipit ara^ ailr ^ 

4)i4(Ji^ ^ ^ an^! 


STEq^ir 

[1^^ II mV/ 143/200g-aM. ] 
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TARIFF AUTHORITY FOR MAJOR PORIS 
NOTlFtCATION 

Mumbai, the 24th October, 200a 

No. tAMP/23/£003-WS.—In ex^se of INe pcnvera confsmed by Sectona 49 and 50 of the 
M^or Port Trusts Acl. 1963 ^38 of 19S3)» the Tariff Authority for Major Pofts hereby noliltos reff nfiment on 
certain areaa of the e(xisting approach/practice tbilowed in tariff setting axerdse of major port trusts and 
priuaife (emunals operate at the major port trusts as in the Order appended hereto- 


TARIFF AirmORTTY FOR MAJOR PORT^ 

Case No. TAMP;23/200(3^ 

OROet 

(Passed on this 30th day of September, 2006) 

In the lartff prooeedlrig oonceining a review petlbcn fled by a private terminal 
operator. Ihie Authority Observed the rteed to iruprove f refine on certain arena of the e)d3ling 
approach adopted and praoiiqa fbllowed tor tariff fiMatian, under cost pto$ approach, bearing in 
mind the larllf guidelines nottited by this Authority on 31 March 2005 vide Gazette No, :?9. dated 31 
^te^d12006. 


2. The fdiiowir^ areae of Ihe exisimg approach adoi^d and practice IbtiQwed in 

fixation of tariff under c«t plus method emerged for improvement f refinement: 

(A). Submission of tariff proposals; 

(6)l Appltoafloh d WhoJesate Price index (WPi) arK) Retom on Capliat Emptoycd 
(ROCE): 

(C) . For«gn Exchange Rate; 

(D) . Level of Sundry Debtors to ber considered as part Of Wortdng Capital; 

<E). Submission Of acluat and physical performance Petals; 

Since the issues oonfironled are general in nature, they may equaily ejpply to other private ^ 
tenriinaHs and port tnuts. 
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The Issues listed above are analyzed below: 

(A). 8ubrotalonot TailffPrniio«aH: 

(i). Clause 3.1,2 Of the tariff guldefines requires this Authority to preecribe a IfFne table 
for suMssfon of tariff proposals for jevisfor. Til such a lime table is preecrbedl, 
proposals for levtoion of the existing tariff shal be forwarded atleasl 3 months 
before the due date for revision. No specific Umotable for submission of praposais 
te preso'ibed so tb^r. 

(ji). It t$ observed tha^ In moat of the oases, the tariff proposals tee not fled before 3 
months of the expiry of ihe current tertffvalkfltyqydfo. Since proposes ere filed on 
cUfforent dates, it becomes difficult to apply a uniform Wholesale Price index (WPI) 
rate for escalation, Return on Capitet Employed (ROCE) arxl foreign exchange 
rate. Besides, actuals for the teanediale prec^rtg year are also not fiimished by 
the proposers. For exampfo, a proposal Hied in February 2D06 and deckled In 
May/June 2006 contains aduOts only for the year upto 2006-07, even though the 
revised rates are appifoabte firom Ihe tfoanclal yeair 2D06-09. Ttts leaves the 
firandals for the year 2007^ not being asHessed based on actuate. 

(Hi). it Is, therefore, necessary to prescribe a cut off time for filing tariff proposals in a 
financial year. The ports and terminals should file tariff proposals by 30 June of 
the financtal year in which tariff revision tels due. Such proposat should tomish 
actuate upfo Ihe previous financiai year. To lllustrale. the lai^ fixed for ABC port 
In December 2096 wll foil due for nev^sforr in December 2006. ABC port should, 
therefore, fie Ns teriff proposal before 36 June 2606 Qpving aetoals upto the 
previoiis financial years 2007-06 and projections for the next tariff vafidity period of 
3 years. 


L.1 t ^ 
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(Iv). Request for extension of validity of the tariff shall not be entertained unless 
sufficient justifiable reasons are advanced for not ttiing tariff proposal In time. 
Even in exceptional cases where such requests ane entertained, this Authority will 
effect an ad hoc reduction in the existing rate and allow it to apply for the extended 
period whkti in any case shall not exceed 3 months. Grant of extension wiN also 

be subject to the condition that additional surplus, if any, accrued during the 
extended period will be fully set off in the next tariff revision, 

iB] App|foaBam>fWPI&ROCE 

{i). Clause 2,5,1. of tariff guidelines of 2005 stipulates, inter alia, that the expenditure 
projections should be in line with traftio adjusted for price fluctuation with 
reference to current rnovement of WPI for all oomrnodities annour>ced by the 
Govemmenft of lixiie. Clause 2,9,2. of the tariff guidelines prescribes that the 
penmissibls return on capital employad will be reviewed at the beginning of the 
financial year in the light of changes In the Key parameters. 

(ii) . This Authority will apply the WPI and ROCE as applicable for the year tn which the 

revised tariff approved will come into force 

(iii) . In exceptional cases, when a change in financial year occurs between the time 

this Authority deckles a case and the date of notification of such decision, and if 
the values of WPI and RQCE undergo a revision as per the tariff guidellr>es in the 
Intervening period, the concerned tariff Order wilf be reviewed to the extant of 
correctly reflecting the applicable vafue of ROCE and annual escalation factor, 

C. Foretqri Exchanae Rata 

(i) . in the existing arrangement, the foreign exchange rale prevailing at the time of 

condusiOri of the cost analysis of a tariff case by lhe Authority is oonsideted for 
drawing up the cost estimates. Even though the tariff guidelines permit the port 
tnjsts and the private terminals to prepare their income eBlimates duty factoring 
the possible variation In foreign exchange over the next tariff validity period, it is 
observed that gerwrally income estimates ane. not drawn considering fUtura 
changes in foreign exchange., it may be difficult to reliably foresee the flitctuations 
in fore^n exchange market over the next 3 year period. 

(ii) This Authority has already requested the Government to review its policy of 
denominating certain port tariff items in dollar terms but collected in Indian Rupee. 
Ponding a revised policy decision to be taken by the Government, il may be 
necessary to atieast account for the fluctuationB in foreign exchange that may take 
place between the time this Authority concfudas Its analysis and notification of the 
revised tariff in the Gaicetta of India, This Authority will carry out a review of itie 
cost estimates considered based on the foreign exchange rate prevailing on the 
date of ncfificHtkin of the revised tariff, if the vartation between the rata relied upon 
In the analysis and that prevailing on the date of notification Is more than 

Such 3 review proceeding can be initiated based on an application 
made by the concerned port trusts / private teimirial or by this Authority suo mofo, 

D. Level of Sundry Debtors to be consktefed m part of working capital 


(i). Clause 2.9,9. Of the tariff gukjeltnes prescribes a limit of two months' estate arto 
railway terminal charges payable by tndian railways as the sundry debtor level to 
be cor^sidered as part of working capital. Since the privale terminal operators do 
not tease out the estate under their possession, no estate related income accrue 
to them. Likewise, they also do not carry out the railway activity and hence no 
terminal charges are payable to thorn by the Indian railways Consequently, the 
sundry debtors balance always becxime zero in the case of private terminal 
operators. On the contrary, there are certain prepayments and advances which 
are to be made by the private terminal operators as required by the concerned 
license agreement Even though such payments are shown under surxJry debtors 
and advance in the books of accoorrts of the private operators, they are not 
recognised fw tariff fixing purpose in view cf the tariff guideiineB. 





[^IH— 




It ts noteworttiy ttvat dause 2 k 9.0. of me tariff 9uldeline« permiv this Authority to 
examino the reasonableness of the various Items of working capital. The 
pfrepayments and advarwa to be made by die private operators as fw the license 
egreement are inevriabie ooiYdaduel obligatjoa It iSn therefore, reasonahle to 
recognise sjch pa^^ent as the Ihnil tor sundry debtors to the extent may are 
otherwise perrmsetole as pass through. In order to avoid any amUgufty, it is 
dariAed that advance payment of revenue share f rdydty to the lar>dlon| wiU 
be recognised as a part of sundry debtors only if and to the extent such revenue 
ahare/royaity is oonsidersd as pass through h tariff. 


Eidiniir; iw ir: TTTj>:nr rri i^iirnT^T. 


Clause Z.13. of the tarftf guidelines requires the aduai physical and financial 
pertomnance to be reviewed at the end of (he prescribed tor iff valdity period and 
adjuet (he variatton pnoepecHweiy In (he prescribed manner It is obeeiv^ that 
csnytog out such a review after three years period may not provide early relief to 
the major port trust / privaite terminale operaling thereat or the users, as (he case 
may be» if signiflcanit variation is obseii^ in the early phase Of the larifF valldty 
cycle It may, thereibne, be a better arrangement to put in place a system tor 
contriu ous mo nrtoring. 

(li)^ The port trusts and prtvaite terminal operators are required to tomish a report Of 
the actual physicar and Ananeiat performance within 15 days erf comptotiofi of eech 
quarter of a year^ Such quarierV reports are to be Oed tor the pe^ ending 30 
June, 30 September. 31 December and 31 March of each of the year In the same 
format in which the cost stetemerti: tor the tartir proposals are Bed, The report 
should also be accompanied with the neasons tor varlatian ffom the esttmales 
reled upon tor fbdhg the tariff to toree If a variaiion of (+)/(-)2o% is observed 
betweei^ the actual and the ettimales tor two consecutive qi^d^ period, the 
Authority wi can upon the concerned port trust ! private terminal oper^rs to 
submit their pnopos^ tor an shead of schedule review of tariff. If the ooncemed 
port trust or private terminal operator fais to file a tariff proposal within the lime 
limn to be stiputeied by this Authority, sue motu proce^irig wiB be initiated to 
review the tariff. 

4. Sirwe the Issues analyzed above airs onfy refinement of the existing approach 

adopted and practices toliov^ tor ta^ fixation and do not amotait to resetting of any of the 
pnovisnns of the tariff guideltnes, no separate consuilation process With the stehehoUers was 
undertaken. 


5. to the result and tor the reasons given above, and 

applicatton of mind, this Authority decides the foHowing: . 


based on a collective 


The m^r port trusts and private terminal should Be tariff proposals by 
30 June of the financial year in which tariff reviHon tolls due. Such 
proposal 3ho(rid be accompanfiect by actuals upto the previous finandal 
year 

Request tor oxtensian of validity of the tariff will not be entertained unless 
sufliclefti jusfifiabie reasons are advanced tor not filing tariff proposal In 
time Even in eKoeptional cases where such requests are ente/tetoed by 
this Authority, an ad hoc reduction in the existing mtas w|l be effected tor 
the extended period which in any case cannot exceed 3 months. Grant of 
e(Xtensk)n will also be subject to ihe condition (hat additional eurptus, if 
any, accrued during the ei^nded perk^ would be fLffiy eet off to the next 
tariff revision. 


WP! and ROCE as appUcable tor the year in whidh the revised tariff approved wfil 
come into torce Will be reckoned Wth 




THE GAZETTE OF INDIA: EXTRAORDINARY 


S 


[PaptLII— 5 ec. 4] 


In exceptponar caae^, when a change in financial yeair occurs betwwn the time 
thie Authority deddea a case and ihe date of notification of such decision > and if 
the values of WPI and ROCE undergo a revision as per (he tariff guKtelinea in the 
Intervening period, a review cf the ealier tariff Orcter will be undertaken to the 
extent of correctly refled^g the applioaWe value of ROCE and annual escalation 
factor. Such a review proceeding will be Initiated based on an application made 
by the concerned Port Trust f Private Terminal or by this Authority suo moiu. 

(iii) . The financial posifiotn considereci in a tariff Order will be reviewed based on the 

foreign exchange rate prevailing on the date of notification of the revised tariff, if 
the variation between the rate relied upon in the analysis and that prevailing on 
the date of notification Is more than (+)^{-)2%. SLiCh a review proceeding will be 
initiated based on an appUcation made by the concerned Port Trust / Private 

Termiflalor by this Authority sue mofu. ^ 

(iv) . The prepayments and advance to be made by the private operators as per the 

license agreement will be recognized as the limit for sundry debtors to the extent 
they ere ofherwfee permissible as pass through. Advance payment of revenue 
share / royatty to the land lord pon wiif be recognized as a part of sundry debtors 
only rf and to the extent such revenue share / royally is considered as pass 
through in tariff. 

(V). The m^or port trusts and private terminal operators should furnish a report OFf the 
actual, physical and flner\cial performance withirt 15 days of completiort of each 
quarter of a year. Such quarterly reports are to be filed for the period ending 30 
June, 30 SepJtembeT, 31 December and 3i March of each of the year In the same 
form^ in which the cost statements for the tariff proposals are ffled. The neport 
should also be accompanied with the reasons tor variation from (he estimstes 
relied upon for fixing the tariff in force. If a variation of (+)/{-)20% is observed 
between the actual and the estimates for two consecutive quarterly period, this 
Authority shall call upon the concerned m^or port trusts ^ termira! operators to 
submit their proposal tor an ahead of sch^uled review. If the concemad port 
trust or terminal operator fails to file a tariff proposal within the lime limit to be 
stipulated by this Authority, sue moft/ proceeding will be initiated to review the 
tariff. 


BRAHWt DUTY, Chairman 
lADVT lfI/tV/143/20[)S-Eirty-] 


Prinitcd tty Manajscr, Covt or lucfiB PtiitSit, Riib^ Rowt, M»yat>iifi, ntHii-M0o64 
and hiblishcJ by tbt CoorrijIJef of DeJhi-MUO^^. 




